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€& Introduction

The Corporate Sustainability Due Diligence Directive (CSDDD) represents a
groundbreaking shift in corporate accountability within the European Union and
beyond. This directive, aimed at fostering sustainable and responsible business
practices, requires companies to implement rigorous due diligence processes to
identify, prevent, mitigate, and report on adverse human rights and environmental
impacts across their operations, subsidiaries, and value chains. CSDDD places
particular emphasis on transparency, ethical business practices, and long-term
environmental sustainability, creating a framework for corporate responsibility that
extends across global supply chains. Organizations must not only demonstrate
compliance but also adopt systems that ensure continuous monitoring and
adaptation to evolving risks and expectations.

Meeting the requirements of CSDDD, however, is a complex undertaking which
requires businesses to have robust processes in place for supply chain monitoring,
ESG performance assessment, risk mitigation, and detailed reporting. Companies
need innovative tools and frameworks to navigate these challenges effectively while
embedding sustainable practices into their core operations.

Supply Wisdom offers a comprehensive solution to help companies meet the
obligations set forth by the CSDDD. By leveraging its capabilities in continuous
monitoring, Nth-party risk visibility, and ESG-focused insights, Supply Wisdom
provides businesses with the tools needed to proactively manage their compliance
efforts. Supply Wisdom’s platform enables organizations to monitor supply chain
risks in real-time, ensuring they stay ahead of potential disruptions or compliance
issues.

Moreover, Supply Wisdom equips companies with deep insights into the ESG
performance of their suppliers, offering the transparency and accountability
required by the directive. This allows organizations to foster ethical and sustainable
business practices across their value chains while maintaining compliance with
CSDDD’s stringent requirements. From strengthening risk management to
streamlining reporting and enabling proactive due diligence, Supply Wisdom
empowers companies to not only meet regulatory demands but also position
themselves as leaders in sustainable and responsible business practices. This paper
will explore how Supply Wisdom's innovative solutions align with the CSDDD’s
mandates, helping companies navigate this new regulatory landscape with
confidence and resilience.

|
(3 Prmiied



& Corporate Sustainability Reporting Directive

Supply Wisdom aligns closely with the Corporate Sustainability Due Diligence Directive (CSDDD) and is
designed to help companies comply with the directive. By leveraging Supply Wisdom's continuous
monitoring, Nth-party risk visibility, and ESG-focused insights, companies can build robust systems to meet
the due diligence, risk management, and reporting requirements of the CSDDD, supporting compliance
programs while fostering sustainable and responsible business practices across the entire value chain.

1. Continuous Monitoring Across Risk Domains

Supply Wisdom provides real-time, Al-driven monitoring and alerts across multiple risk
domains, including:

« ESG Risk: Identifies and tracks environmental, social, and governance risks in supply
chains to ensure compliance with CSDDD's focus on sustainability and human rights.

» Compliance Risk: Monitors third-party and supply chain adherence to international
regulations and guidelines like CSDDD, helping businesses proactively address gaps.

Continuous monitoring positions companies to proactively identify and address potential
adverse impacts in real-time, aligning with the directive's due diligence requirements.

2. Comprehensive Data Insights for Risk Identification

The platform centralizes open-source intelligence and other risk data to provide granular
insights into:

« Environmental impacts such as carbon emissions and water usage.

« Human rights violations, including forced labor or unsafe working conditions.

« Governance issues, such as non-compliance with sustainability policies.
Supply Chain monitoring supports the identification of risks not only within the company's
operations but also across subsidiaries and business relationships.

3. Enhanced Visibility into Nth Party Risks

CSDDD mandates that companies extend their due diligence across their entire value chain.
Supply Wisdom's Nth Party Risk Monitoring provides visibility into risks posed by
subcontractors and suppliers of suppliers, ensuring that no critical links in the value chain are
overlooked.

4. Proactive Climate Change Transition Monitoring

Supply Wisdom's ESG monitoring tools help companies track their transition plans to limit
global warming in line with the Paris Agreement, a critical requirement under CSDDD. The
platform supports:

« Setting and monitoring sustainability goals.
« Identifying risks that could derail progress on climate action.
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5. Streamlined Reporting and Auditing

CSDDD requires companies to document their due diligence processes and report on
sustainability measures. Supply Wisdom’s platform supports:

o Centralized risk documentation.
» Automated reporting features to demonstrate compliance.

» Evidence of proactive measures to identify and address adverse impacts.

6. Cost and Resource Efficiency

Traditional compliance efforts often rely on manual assessments that are costly and time-
consuming. Supply Wisdom eliminates the need for extensive manual reviews, saving
companies time and reducing costs while maintaining compliance standards.

7. Alignment with Enforcement Mechanisms

Supply Wisdom helps companies stay ahead of enforcement by providing actionable intelligence
to address risks before they lead to penalties or legal action. The platform's real-time alerts
allow companies to demonstrate proactive risk mitigation to regulators and auditors.

Conclusion:

By leveraging Supply Wisdom's continuous monitoring, Nth-party risk visibility, and ESG-focused
insights, companies can build robust systems to meet the due diligence, risk management, and
reporting requirements of the CSDDD. This enhances compliance while fostering sustainable

and responsible business practices across the entire value chain.
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To get more information,

contact Supply Wisdom at
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